
ANNUAL DUE DILIGENCE REPORT



Due Diligence is a process to check compliance with the provisions of various laws and rules/ regulations/ procedures, maintenance of books, 
records etc., to ensure that the Company has complied with the legal and procedural requirements and also followed the due process. It is 
essentially a mechanism to monitor compliance with the requirements of stated laws.

Due diligence process includes examining all aspects of a company including manufacturing, financial, legal, tax, IT systems, labour issues, 
checking for regulatory issues as well as understanding issues related to IPR, the environment and other matters such as contractual 
documentation, litigation, ownership of movable, fixed and intangible assets.

Thus, we offer Annual Due Diligence for entities that are not covered under the Companies Act, 2013.
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What is Annual Due Diligence Report?
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Why Due Diligence Report ?

Helps a Company know that it has complied with legal formalities, especially related to Companies Act, 
2013

Since OPCs, small companies, LLPs, private companies are not required to undergo Secretarial Audit, 
they do not realise that small non-compliances can result in large penalties

No sudden surprises or Show-Cause Notices

These companies also have important investments and business . This Report helps in 
protecting the underlying assets of the Company.

This kind of Audit will make the Management of the Company and the other stakeholders know 
the ‘Compliant’ quotient of the Company



Annual Due Diligence provides an effective mechanism to ensure that compliance of various legislations and regulations including the 
Companies Act, Secretarial Standards and other corporate and economic laws applicable to the company has been diligently done. This would 
give necessary comfort to the Management, Regulators, and the stakeholders.

The Annual Due Diligence helps to detect the instances of non-compliances and facilitates taking corrective-measures well in time to avoid any 
further risk. It facilitates monitoring compliances with the requirements of law through a formal compliance management programme which can 
produce positive results to the stakeholders of a company:

● Companies that go the extra mile with their compliance programs lay the foundation for good governance.

● Companies with an effective compliance management programme have lesser chance of receiving penalties, both monetary and by way 
of imprisonment.

● Companies that imbibe business and personal ethics and an effective compliance management programme within their work culture 
often enjoy employee and customer loyalty and public respect for their brand, which can translate into better market capitalization and 
shareholder returns.

● Recognition for the company as a good corporate citizen.
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Purpose of Annual Due Diligence Report



(a) Promoters

● Annual Due Diligence assures the promoters of a company that those in-charge of its management are conducting its affairs in 
accordance with the requirements of laws and the owners stake is not being exposed to unintended risks.

(b) Directors

● Annual Due Diligence provides comfort to the Directors that appropriate mechanisms and processes are in place to ensure compliance 
with laws applicable to the company, thus mitigating any risk from a regulatory or governance perspective.

(c) Government authorities/regulators

● It also facilitates reducing the burden of the regulators in ensuring compliances and they can take timely actions against the offenders.

(d) Investors

● Annual Due Diligence helps the investors in taking informed investment decisions, as it evaluates the company in terms of compliance 
and governance norms being followed by the company.

(e) Other Stakeholders

● It is an effective due diligence exercise for the prospective investors or joint venture partners. Further Financial Institutions, 
Banks,Creditors and Consumers can measure the law abiding nature of company management.
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Benefits to the Stakeholders
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Why 
SeedUp?

info@seedup.in

● Completely online

● Time bound closure

● Round the clock customer 

support

● Complete confidentiality

● Cost effective

● Customised packages 


